
 

 

NEIGHBORWORKS® GREEN BAY SUBORDINATION POLICY 

It is the policy of NeighborWorks® Green Bay not to subordinate our loan position. Repayment of our 

loan is due upon the sale of the property, if the property is no longer your primary residence, transfer 

of ownership of the property or a refinance of the home to pull equity out of the property that would 

exceed the original first mortgage amount. There are certain instances however when we may 

consider subordination. 

A. To refinance existing first mortgage debt against the home for a lower interest rate.  

B. A refinance or 2nd mortgage that will allow the owner to do rehabilitation/ home 

improvement work on the home. In addition the owner must supply NeighborWorks® 

Green Bay with bids for the intended rehabilitative work. Proof of completion of work in 

the form of an updated appraisal, construction draws or material receipts is to be presented 

to NeighborWorks® Green Bay within 6 months of the subordination. 

C. A refinance or 2nd mortgage that would cover the costs of uninsured medical costs related 

to injury or disease. Owner must supply documentation of uninsured and/or unrecoverable 

medical costs. 

D. The request for subordination is made within 5 years of purchase. Requests for 

subordination after 5 years will be denied if the owner has 20% or more equity.  

   

In a refinance, acceptable closing costs may be financed, but should not exceed $2,000 of the 

refinanced mortgage amount.  Exceptions must be brought before the NeighborWorks® Green Bay 

Community Reinvestment Committee. 

If the new funds are in the form of a 2nd mortgage, the sum of the 1st and 2nd mortgages shall not 

exceed 95% of the value of the house and the interest rate on the 2nd mortgage loan shall not exceed 

prime + 2%. 

 If NeighborWorks® Green Bay does subordinate, borrower will be subject to a                       

processing fee. 

➢ Required documentation must be submitted to NeighborWorks® Green Bay prior to the 

subordination determination.  

Please contact NeighborWorks® Green Bay for determination if you are asking for a review of your 

subordination request under this policy. 
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Borrower 
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